Cummings Sends Session-Opening Letter To Issa

For Immediate Release
January 18, 2010

(Washington, DC) — Congressman Elijah E. Cummings (MD-07), the new top-ranking Democrat
on the House Committee on Oversight and Government Reform, wrote to Chairman Darrell Issa
today to outline his overarching approach to the Committee’s oversight activities in the 112th
Congress.

"l am looking forward to being your partner in responsible oversight that serves the public by
eliminating wasteful spending and making government work more effectively and efficiently,"
said Cummings in the letter. "But | am equally determined to resist any efforts to use the power
and resources of the Committee for ill-advised purposes."

Last year, you wrote an op-ed in USA Today stating:

‘It's very clear that the American people do not want a divided government hell-bent on fighting
one another in an attempt to score cheap political points. They want a government with checks
and balances, run by adults who are up to the task of solving the very real problems confronting
our nation.’

"l strongly agree with these sentiments. | want to join you in conducting responsible oversight to
ensure accountability in government and effective operation of our nation’s laws. | also agree
with President Obama’s statement last week that ‘a more civil and honest public discourse can
help us face up to the challenges of our nation.” Together, | hope we can elevate the level of
discourse not only on our Committee, but across the nation."
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Cummings raised concerns, however, about unsubstantiated statements made by Chairman
Issa and his staff, as well as questions about the use of taxpayer dollars to fund "Oversight
Productions" and "Issa Enterprises," two new sub-units of the Committee created by Chairman
Issa that engage in activities that appear to have little to do with official Committee business.

Rep. Cummings concluded: "As Ranking Member, my goals are straightforward: | want the
Committee to engage in oversight that is regarded as serious rather than dismissed as silly or
absurd; to establish strong predicates for investigations rather than making unsubstantiated
allegations that waste taxpayer funds; to use Committee resources to inform and educate the
American people rather than attacking opponents; and to conduct comprehensive, balanced
investigations that seek out the truth rather than launching one-sided inquiries designed to fulfill
predetermined outcomes."
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Documents and Links

Link to Letter to Chairman Issal (.pdf)

January 18, 2011

The Honorable Darrell E. Issa

Chairman

Committee on Oversight and Government Reform

U.S. House of Representatives

Washington, DC 20515
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Dear Mr. Chairman:

| am writing to inform you of how | intend to approach my responsibilities as the new
Ranking Member of the Committee on Oversight and Government Reform. | am looking
forward to being your partner in responsible oversight that serves the American public by
eliminating wasteful spending and making government work more effectively and efficiently.

But | am equally determined to resist any efforts to use the power and resources of the
Committee for ill-advised purposes.

Last year, you wrote an op-ed in USA Today stating:

“It's very clear that the American people do not want a divided government hell-bent on fighting
one another in an attempt to score cheap political points. They want a government with checks
and balances, run by adults who are up to the task of solving the very real problems confronting
our nation.”

| strongly agree with these sentiments. | want to join you in conducting responsible oversight
to ensure accountability in government and effective operation of our nation’s laws.

| also agree with President Obama’s statement last week that “a more civil and honest public
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discourse can help us face up to the challenges of our nation.”
Together, | hope we can elevate the level of discourse not only on our Committee, but across
the nation.

| am concerned, however, that some actions over the past year—including within the
past few days—fall short of this standard, raise questions about the use of Committee
resources, and risk bringing our Committee into disrepute.

Unsubstantiated Statements

Over the past few months, you have made a series of unfounded and reckless
assertions. Although you have sought to clarify some of
these claims, you continue to defend others. S
ome of your allegations of wrong-doing resulted in the expenditure of large amounts of time and
resources based on little or no evidence.

Calling President Obama “Corrupt”
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For example, when you appeared on the Rush Limbaugh program on October 19, 2010, you
stated that President Obama is “one of the most corrupt Presidents in modern times,” referring
specifically to a potential job offer to Rep. Joe Sestak. On the same program, you stated that
President Obama “

has ignored the very laws that he said were so vital when he was a senator.”

During an appearance on CNN on January 2, 2011, you attempted to clarify your
remarks by suggesting that you were not referring to President Obama personally. You
stated
that you meant to say that “this is one of the most corrupt Administrations.”

In a subsequent appearance on CNN on January 5, 2011, you stated that CNN officials
“misunderstand the meaning of the word corrupt.” You also stated : “l have never said
it's illegal. I've
never made any of the statements that are often said on CNN that implied wrong-doing of the
president at a criminal level.”

Yet, on May 25, 2010, you accused President Obama of an “impeachable” offense. You also
wrote an
op-ed four days later threatening to “petition the attorney general to appoint a special
prosecutor” in order to investigate “a concerted scheme and cover-up strategy not seen in
Washington since the days of Watergate.”

Although this is perhaps the most widely reported example, there are others.

Claiming Medicare Paid $125 Billion to Nonexistent People
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During an appearance on CBS this month, you asserted : “We can save $125 billion in simply
not giving out money to Medicare recipients that don’t exist for procedures that didn’t happen.”

You made a similar comment the same day on CNN when
you stated
“We’re going to start into the whole question of Medicare.

Here you have $100 billion of waste.”

After investigating your statement, PolitiFact, a political fact-checking project of the St.
Petersburg Times,
concluded that it was inaccurate.

A report by the group stated

“There’s no question improper payments in Medicare are a very significant problem. But Issa
has overstated the potential savings in the Medicare program.

For starters, the report on which Issa based the $125 billion figure shows that the Medicare
portion of that total is $47.9 billion.

That alone makes Issa’s figure simply wrong.

But in addition, Issa wrongly suggests that all of the money from ‘improper payments’ can be
‘saved’ by simply making those payments.

In fact, a good portion of that money lacked proper documentation, but upon further
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investigation, may very well be verified as proper.

In other words, even the $47.9 billion in improper payments in Medicare could not be fully
recaptured for taxpayers.

We rate Issa’s statement False.”

Claiming the Goldman Sachs Investigation Was Politically Motivated

In April of last year, you claimed that the investigation of Goldman Sachs by the Securities
Exchange Commission (SEC) was politically motivated. You
asserted that the filing of a civil securities fraud action against Goldman Sachs “created serious
questions about the

Commission’s independence and impatrtiality” and “fueled legitimate suspicion” that “the
Commission has attempted to assist the White House, the Democratic Party, and Congressional
Democrats by timing the suit to coincide with the Senate’s consideration of financial regulatory
legislation, or by providing the Democrats with advance notice.”

In response to your requests , the SEC Inspector General launched a major investigation,
reviewing an estimated 3.4 million e-mails from 64 current and former employees and obtaining
sworn testimony from 32 witnesses, including the SEC Chairman ,
the other four SEC commissioners, the SEC enforcement director, and the SEC deputy
enforcement director.

In the end, the Inspector General found no wrongdoing.

The final investigative report stated:
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“The OIG has not found evidence indicating that the SEC’s investigation of, or its action against,
Goldman was intended to influence, or was influenced by, financial regulatory reform legislation.

The OIG has not found evidence indicating that the SEC coordinated its investigation of, or its
action against, Goldman with the Executive Office of the President, the White House, any White
House employees, any Member of Congress, any Congressional employee, the Democratic
National Committee, the Democratic Senate Campaign Committee, the Democratic
Congressional Campaign Committee, or any of their employees. ...

The documents reviewed and testimony taken, as described below, indicate no information
about the SEC’s investigation of Goldman was shared with any outside entities or individuals
prior to the SEC’s April 16 action against Goldman. ...

The OIG investigation also found no evidence indicating that the SEC coordinated the
settlement of its action against Goldman with the Executive Office of the President, the White
House, any White House employees, any Member of Congress, any Congressional employee,
the Democratic National Committee, the Democratic Senate Campaign Committee, the
Democratic Congressional Campaign Committee, or any of their employees.”

Although you had no evidence to support your allegations, the Inspector General expended
significant resources investigating your claims. When asked “how much taxpayer money you’re
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spending on all of this,” you
responded

that the Inspector General “
lived within his budget,” and “That’s government doing what it's supposed to do.”

“Oversight Productions” and “Issa Enterprises”

Questions have also been raised about whether taxpayer dollars are being spent wisely on two
new sub-units you have created within the Committee.

The first is a video filming and web-posting unit called “Oversight Productions.” On January 5,
2011, you and Speaker John Boehner announced a new initiative to release broadcast-quality
videos of Committee hearings.

In your video announcement,
you stated

“I'm Darrell Issa, top watchdog in the new House of Representatives, and my mission is to
shape a government where you can see—hassle-free—what Washington actually does with
your money. ... Going forward, we’ll keep sharing high-quality videos of tough oversight work.”
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Although | support innovative ways to communicate with the public and the media, many of the
videos issued by Oversight Productions seem to be one-sided and sometimes juvenile
advocacy pieces.

For example, a video posted on March 22, 2010, entitled “Health Care Hangover,” criticizes the

passage of health care reform legislation. It opens and closes
with sounds of vomiting and shows an individual in costume, play-acting as if he is inebriated on
the Capitol steps. The

video includes no mention of the Committee or its activities, other than crediting “Oversight
Productions” for its release.

At one point, the video assails “more than $560 billion in tax increases,” and the actor asks,
“Where’s all that money | borrowed from China and my grandkids?” The video fails to mention
a report

issued two days earlier by the nonpartisan Congressional Budget Office estimating that the bill
“would produce a net reduction in federal deficits” of approximately $124 billion from 2010 to
2019.

Other videos produced by Oversight Productions include a cartoon character named “Terry
Transparency,” a stick figure with a high-pitched voice and his own Twitter account.

A video posted on November 19, 2009, includes this stick figure as a member of the “Oversight
Police” questioning Treasury Secretary Timothy Geithner and raising handcuffs.

Again, the video includes no mention of the Committee or its activities, other than the “Oversight
Productions” credit.
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Explaining the purpose of these videos , your staff stated: “If you’re being taken to task by a
stick figure, you’re probably doing something pretty ridiculous.”

Obviously, the logic of that statement is misguided since anyone with a computer could create a
cartoon character to mock federal officials.

The more significant issue, in my view, is that these activities have little to do with the serious
oversight work we should be conducting on the Committee.

In addition to Oversight Productions, you have established another sub-entity within the
Committee called “Issa Enterprises.” A profile of you posted yesterday by the New Yorker repo
rts that you are using Committee staff and taxpayer funds in an effort to transform your public
image “from an obscure congressman to a fixture of the Washington media-political
establishment.”

According to your aides, Issa Enterprises is “a highly organized effort to manage his image.”

Your official Committee spokesman explained:

“My goal is very simple. ... I'm going to make Darrell Issa an actual political figure. I'm going to
focus like a laser beam on the five hundred people here who care about this crap, and that’s it.”

In addition to characterizing the Committee’s work as “crap,” your spokesman openly
disparaged the media. He stated:
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“Some people in the press, | think, are just lazy as hell. There are times when | pitch a story
and they do it word for word. That's just
embarrassing.

They’re adjusting to a time that demands less quality and more quantity.

And it works to my advantage most of the time.”

While | support robust communications to inform the public and the media about the activities of
the Committee, the article describes an unprecedented level of resources devoted to your
personal reputation. | do not know how many staff or how many taxpayer dollars you are

dedicating to these two sub-units, but it is difficult to understand how any of this relates to the
official activities of our Committee.

Conclusion

As the Committee’s new Ranking Member, my goals are straightforward: | want the Committee
to engage in oversight that is regarded as serious rather than dismissed as silly or absurd; to
establish strong predicates for investigations rather than making unsubstantiated allegations
that waste taxpayer

funds; to use Committee resources to inform and educate the American people rather than
attacking opponents; and to conduct comprehensive, balanced investigations that seek out the
truth rather than launching one-sided inquiries designed to fulfill predetermined outcomes.
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As you said in your op-ed in USA Today, the American people want a government “run
by adults who are up to the task of solving the very real problems confronting our nation.”

That includes this Committee.

As our new Chairman, your actions and statements, as well as those of your spokesman, carry
the imprimatur of the Committee, and you lead by example.

For my part, | pledge to work closely with you to elevate the level of political discourse to one of
respect and esteem among Members and staff and to begin the serious and bipartisan work of
improving the way our government works for the American people.

Sincerely,
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Elijah E. Cummings

Ranking Democratic Member
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