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I thank Chairman Platts for calling this hearing today.

The purpose of this hearing is to look into the growing problem of tax fraud through
identity theft and examine how the IRS is meeting this challenge. I would like to thank all of our
witnesses for appearing before us today, but especially the victims of this unsettling crime for
being brave enough to share their stories.

For most of us, the annual filing of income tax returns can be frustrating even in the best
of years. But tax season can be even worse for the growing number of tax-related identity theft
victims that are casualties of a system ill-equipped to deal with the increasing sophistication and
proficiency of the modern scam artist.

The IRS handles over 140 million individual tax returns each year as it performs its
primary duty to collect taxes on behalf of the government. It relies extensively on the E-file
system to reduce delays in processing returns and get refunds into the hands of taxpayers as
quickly as possible. Identity thieves have now capitalized on this process and some steal
identities for the sole purpose of getting illegitimate tax refunds. They victimize both the
legitimate taxpayers and the federal government. Unfortunately, the victims have to deal not
only with the extraordinary burdens and economic hardship that come with having their identity
stolen, but with the additional inconveniences of working through the IRS processes to clear up
their records and get their rightful refunds.

[ am thankful that we have the opportunity to have the both the victims of tax-related
identity theft and the IRS in the same room today so that the Committee can hear from each side
and develop new legislation in a bipartisan manner that prevents the American taxpayer from
having to experience the heart-wrenching stories that our victims are bringing before us today.



I look forward to hearing from Commissioner Shulman on how the IRS is taking
comprehensive steps to prevent the processing of fraudulent tax returns and further protect
victims before the 2012 tax cycle.

Contact: Ashley Etienne, Communications Director, (202) 225-5051.



