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Chairman Lankford, I applaud your decision to hold this hearing to focus on an area where the government has

demonstrated remarkable improvement over the last couple years. Too often, oversight focuses only on failures,
when our role should be to rectify failures while publicizing and encouraging the dissemination of best practices.
In the case of federal transparency and technology, consider where we were four short years ago. There was no
centralized site for citizens to read about federal spending, projects in their Congressional district, or summaries
of investments from major bills like the Recovery Act. Today, citizens can access comprehensive federal
spending information at usaspending.gov. As a result of House rules adopted under the previous Congress, all
earmark requests have been posted on each member’s website for each of the last two years. Finally, thanks to
Recovery.gov all Recovery Act investments have been readily accessible to anyone with the internet.

These reforms have been a collaborative effort. Then-Senator Obama and Senator Coburn wrote legislation to
consolidate information on federal spending, the result of which was usaspending.gov. The House adopted rules
to require public disclosure of earmarks to be posted online. President Obama has undertaken an unprecedented
effort to make public his administration’s implementation of the Recovery Act as well as information technology
and other investments. Finally, nongovernmental organizations have monitored the accuracy of these reporting
instruments, and their efforts have identified and suggested ways to improve the reliability of reported data.

As we continue to expand these transparency initiatives, I believe we should demand that we are receiving the
greatest possible utility from these programs. Resources dedicated to reporting should lead to greater public
understanding and promote accountability. As the government works toward achieving transparency goals, we
need to consider any impact that greater reporting costs may have on the infrastructure and educational
investments this country needs. During this period of budget uncertainty, these potential trade-offs are real
considerations that I hope all of the witnesses will address. Another question is how we report and consider the
benefits of federal spending programs. It is as important for our constituents to understand what they are getting
from federal investment as it is to understand how much money is being spent, because not all spending has the
same impact on our quality of life or economy.

In addition, as we consider the results of different expenditures, it is important to treat all federal expenditures
equally, including those buried in the tax code. Tax expenditures account for over $1 trillion in foregone revenue
annually. While tax expenditures differ from other spending in form, in reality, these are simply spending and
policy programs administered by the IRS. Of course, many tax expenditures have a valid purpose. But, as a
whole, they do not receive the same scrutiny as direct expenditures, even though they have the same impact on the



federal budget. They are not listed on usaspending.gov, and are not subject to the accountability mechanisms that
apply to other forms of spending. The Fiscal Commission recommended that Congress carefully consider the
impact of tax expenditures on the budget, and I believe that this committee should look into those opportunities to
make sure these IRS-administered spending programs are working for all Americans, and not just those receiving
a tax break.

I'look forward to working with members of the Subcommittee to ensure that we are working toward this
comprehensive presentation of federal expenditures and their impacts.



