HENRY A, WAXMAN, CALIFORNIA,
CHAIRMARN

EQOLPHUS TOWNS. NEW YORK CME HUNDRED TENTH CONGRESS

PAUL E. KANJORSKE PENNSYLVANIA

CAROLYHN B. MALGMEY. NEW YORK ’

ELLIAH £, CUMMINGS. MARYLAND ﬂ n rggg n -[ t E @n t D tat Eg
DENNIS J. KUCINICH, GHIO l g

DANNY K. DAVIS, ILLINOS

JOHN F, TIERNEY, MASSACHUSETTS , ‘
Wi, LACY CLAY, MISSOURE o - 5

DHANE E. WATSON, CALIFORNIA %}u uge D t Rtpl Bﬁentat[n Bg
STEPHEN F, LYNCH, MASSACHUSETTS

BRAN HIGGINS, NEW YORK

JOHN A TARMUTH, KENTUCKY COMMITTEE ON OVERSIGHT AND GOVERNMENT REFORM
BRUGE L. BRALEY. I0WA
ELEANOR HOLMES NORTON, 2157 RavysuirN House QFFICE BUlLDING

DISTRICT OF COLUMBIA
BETTY McCOLLUM, MINNESOTA

Jitd GOOPER, TENNESSEE WastingToN, DC 20515-6143
GHRIS VAN HOLLEN, MARYLAND

PALIL W, HODES. NEW HAMPSHIRE MAsoRTY {202) 225-5051
CHRISTOPHER S. MURPHY, GONNEGTIGUT Facsmis (202) 226-4704

JOHN P SARBANES, MARYLAND MmOROY (202} 2255074

PETER WELCH, VERMONT

JAGKIE SPEIER, GALIFORNIA www_oversight. house.gov

Statement of Rep. Edolphus “Ed” Towns

TOM DAVIS, VIRGINIA,
RAMKING MINORITY MEMBER

DAN BURTON, INDIANA

CHRISTOPHER SHAYS, CONNECTICUT
JOHM M. MCHUGH, NEW YORK

JOHIN L, MICA, FLORIDA

MARK £ SOUDER, INDIANA

TODD RUSSELL PLATTS. PENNSYLVANIA
CHRIS CANNON, UTAH

JOHN J, BUNCAN, 3R, TENNESSEE
MICHAEL R. TURNER, OHIO

DARRELL E. ISSA, CALIFORNIA

KENNY MARCHANT, TEXAS

LYH A WESTMORELAND. GEORGIA
PATRICK T. MGHENRY, NORTH CAROLINA
VIRGINIA FOXX, NORTH CARGLINA
ZRIAN P. BILBRAY, CALIFORNIA

BILL SALL DAHO

Ji JORDAN, OHIOQ

Committee on Oversight and Government Reform Full
Committee Hearing Entitled “Credit Rating Agencies and the

Financial Crisis.”

Wednesday, October 22, 2008 at 10:00 a.m. in Room 2154 of

the Rayburn House Office Building

I want to thank the Chairman and Ranking Member for

holding this hearing to investigate the role of the nation’s credit

rating agencies in the activities which led to the current economic

Crisis.

[ am pleased that the heads of this country’s three principal

credit rating agencies, Standard and Poor’s, Moody’s Corporation

and Fitch Ratings, will be testifying today. The American people,

along with businesses and investors from around the world, have

come to depend on these private credit rating agencies to gauge the



risks of the investments that they are thinking about making.
During recent months, we have discovered that a ‘good’ credit
rating may not mean exactly what we thought. Several highly
rated investments ended up collapsing, and people who thought
they put their money down on a safe bet found out that they were
in trouble.

When [ see a triple-A rating from one of the institutions that
our witnesses represent, | used to feel fairly confident that the
investment being rated is solid. I didn’t go much beyond that, and
as it seems, neither did many sophisticated investors.

We depend so much on the information and judgment of the
credit rating agencies that these independent organizations serve an
almost official role in our economic system. As our economy has
grown in recent decades along with the growth of wealth and
technology that allows more and more people to become active
investors in the market, it becomes increasingly important that we
find ways to ensure that investors have access to accurate and

reliable information.



Credit rating agencies have an undeniable amount of power
over the financial market. They influence where people put their
money. We need to make certain that people know exactly what
these credit ratings mean, and we also need to make certain that
people know exactly why a particular investment got the rating that
it did. Additionally, I hope that in response to this financial crisis,
we find better ways to detect potentially crippling problems with
certain types of investments that could affect our entire economy
much sooner than we did in the present case.

Thank you Mr. Chairman.



